Separation from Employment Withdrawal Kit
Please review this information carefully before you begin.

What's included in this kit:
+ Separation from Employment Withdrawal Form (Withdrawal Form).

Instruction guide - This will be helpful as you fill out the Withdrawal Form.

+ 402(f) Notice of Special Tax Rules on Distributions - This information is required to be provided to you and will
be helpful if you are considering rolling over some or all of your money.

What you need to do:

(1 Know what's in your account - You may find it helpful to log in to your account and review your vested
balance before you begin. Simply log in at empowermyretirement.com and click Account at the top of the
page and then select Balance from the drop-down menu. Review the amount under the column Vested Balance.

(1 Correcting mistakes - Any changes to the Withdrawal Form must be crossed out and initialed. White-out
corrections are not acceptable. If you do notinitial all changes, the form may be returned for verification or we
may reguire a new form.

(1 Complete all pages of the Withdrawal Form. Make sure all nine digits of your U.S. Social Security number
(SSNY/U.S. Taxpayer Identification number (TIN) are entered on the first page of the form and the last four digits
are entered at the top of the other pages. Remember to keep a copy of the form for your records.

(1 Return all pages that include this bar code. g~ &

Log into your account at empowermyretirement.com and click Account at the top of
Electronically: the page and then select Overview from the drop-down menu. From the left navigation
menu, select Upload documents.

Regular Mail: Empower, PO Box 56025, Boston, MA 02205-6025

Express Mail: Empower, 8515 E. Orchard Road, Greenwood Village, CO 80111

What to expect:

+ All checks will be sent to your address on file. For security purposes, the Withdrawal Form cannot be used
for address changes. Please log in to your account, click your name in the top right corner of the homepage
and verify your home mailing address. If you need to make a change to the address we have on file, call us at
1-866-816-4400,

+ Stay updated on your withdrawal status. Sign up for text or email updates on the Withdrawal Form. You
can also check the status by logging in to your account and click Account at the top of the page and then select
Withdrawals from the drop-down menu.

*  Your request requires approval from City of Tyler, Texas prior to processing.
Still have questions? Call 1-866-816-4400.

}
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Plan name: City of Tyler, Texas Deferred Compensation Plan
Plan number: 744963-01

Separation from Employment Withdrawal Form

Use this form if you are no longer employed with City of Tyler, Texas to request a payment to yourself or
a rollover.

* The enclosed instruction guide will help you as you fill out this form.
+ Read the enclosed notice carefully. It contains important tax information.
« Questions on this form? Call 1-866-816-44Q0.

Step 1: Your information

Print in block letters in black or blue ink. Do not write outside the boxes. All requested personal information
is required to be completed.

First name M Last name (Entire name must match the name on file.)
U.S. Social Security number/U.S. Taxpayer ( Date of birth Account extension
Identification number {mm/dd/yyyy) (if this applies)

Update me on withdrawal status (optional) by:
Text message (area code + number)

You can also check the status of your request at:
empowermyretirement.com

Standard text messaging rates from your mohile carrier may apply.

Email address

Citizenship status - Failure to provide the following information will result in delays.
AreyouaUS.citizenor (Yes 1 QR No

U.S. resident alien? If no, complete the following information:
Country of legal residence

You must submit IRS form W-8BEN with your withdrawal request. Download and print form
W-8BEN at irs.gov. If the W-8BEN form is not provided or is not filled out correctly, 30% of your

withdrawal will be withheld for federal taxes. Refer to the instruction guide for important IRS Form
W-8BEN requirements.

l

EMPOWER.

FSPSRV 06/10/24 Ver.1 | WITHDRAWAL 744963-01 | NO_GRFG 64308 / GLI35 / VMGWFX | DOCID: 115932461 Form Page 1 of 29



Clay Hundley
Highlight

Clay Hundley
Highlight

Clay Hundley
Highlight

Clay Hundley
Highlight

Clay Hundley
Highlight

Clay Hundley
Highlight

Clay Hundley
Highlight

Clay Hundley
Highlight


Last 4 digits of SSN/TIN

Confirm your address

*  Write in the first line of your address.

+ Exclude your city, state and ZIP code.

+  We will use this te confirm that we have your correct address on file.

+ If your address is different than what we have on file, we will not use this address to update your account
and your withdrawal may be delayed.

If you believe that we do not have your correct address or if you need to change your address, call us at
1-866-816-4400 before submitting this form.

Account address (include street address with apt/unit # if applicable [exclude city, state and zip code])

Step 2: Account information

What is your reason [ Retirement
for requesting this
withdrawal? (Choose | [ Separation from employment (not retired)

only cne.)

Do you have loan(s} ves (3 OR No
on your account? ] .
Unless you mark the Leave my loan active checkbox below, your outstanding loan (balance

and interest) will be treated as a taxable withdrawal. If you want to pay off the loan prior to
requesting a withdrawal, obtain a payoff quote online at empowermyretirement.com cr
hy calling 1-866-816-4400.

A Leave my loan active and | will continue making payments.
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Lastadigits of SSN/TIN

Step 3: Withdrawal instructions

Follow the instruction guide for information on how to complete Step 3. It explains the differences between pretax
and Roth money.

You will first choose how you want to withdraw your pretax money.
Next, you will choose how you want to withdraw your Roth money.

If you are requesting a rollover:

U Uo0oU U oo

U

Make sure you have opened your new rollover account(s} before you complete this form.

Te establish a new Empower Premier IRA, call 1-877-804-6257. For an Empower Brokerage IRA, call
1-844-644-0112. See the instruction guide for additional details.

Rollover checks will be made payable to the name of the new IRA company or your new employer’s
retirerment plan.

Please be sure to include the account number of your new IRA or your new employer's plan.
All rollover checks will be mailed to you at the address we have on file.
You will be responsible for sending the rollaver check to your new account.

If you are due a required minimum distribution (RMD), it will be calculated and paid to you before the rollover
is processed, Effective January 1, 2024, Roth money sources will be excluded from the RMD calculation and
depletion, and Roth withdrawals will not count toward your RMD amount.

Your RMD amount is calculated using the IRS Uniform Lifetime Table unless you have a sole, spousal beneficiary
who is more than 10 years youngar and provide instruction to use the IRS Joint and Last Survivor Table. Contact
us before you submit this form if you are eligible and wish to use the IRS Joint and Last Survivor Table.

@~ Continue to the next page to make your withdrawal elections.
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Last 4 digits of SSN/TIN
Step 3: Withdrawal instructions: Pretax

How would you like to withdraw your pretax money?

Option A: (d Pay it to me.

Option B:
Both:

A Roll over funds and save for my retirement.

(1 Pay some to me and rall over the rest. Complete both Option A and Option B.

How much of your pretax money do you want paid to you?
Full

O Pay 100% to me.

<« withdrawal:

=

=l I 1 Pay a portion to me (choose either a percentage or dollar amount, not both):;
2 | | Partia

8— withdranvals Percentage Dollar amount

% OR $ . |

T r

4 Exclude rallover money sources. If this box is not selected, rollover money saurces will
be included.

FSPSRV 06/10/24 Var.l | WITHDRAWAL 744363-01 | NO_GRPG 54908 / GU35 / VMGWFX | DOC ID: 115932467

Form Page 4 of 25



Clay Hundley
Highlight

Clay Hundley
Highlight

Clay Hundley
Highlight

Clay Hundley
Highlight

Clay Hundley
Highlight

Clay Hundley
Highlight


Last 4 digits of SSN/TIN
Step 3: Withdrawal instructions: Pretax

How much of your pretax money do you want to roll over?

Full rollover: d Roll over 100%.

A Roll over the rest of my withdrawal not paid in Option A.
QA Roll over a portion {choose either a percentage or a dollar amount, not both):
Percentage Dollar amount

% OR $

(1 Exclude rollover money sources. If this box is not selected, rollover money saurces will
be included.

Partial
rollover:

r r

Where would you like to roll over your pretax money?

Option B

To an Empower | ] Traditional IRA {enter account number below)
Premier IRA:

U Roth IRA (enter account number below) (A rollover of pretax money to a Roth IRA is
a taxable event subject to ordinary taxes.)

To an Empower | 1 Traditional IRA (enter account number below)
Brokerage IRA:

(] Roth IRA {enter account number below) (A rollover of pretax money to a Roth IRA is
a taxable event subject to ordinary taxes.)
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Last 4 digits of SSN/TIN
Step 3: Withdrawal instructions: Pretax

To an account | ] Traditional IRA
elsewhere: . .

O Roth IRA (A rollover of pretax money to a Roth IRA is a taxable event subject to
ordinary taxes.)

O An employer-sponsaored retirement plan

Name of the IRA company or employer-sponsored retirement plan

Account number far your new IRA or employer-sponsored retirement plan

Option B (con't)

Form Page 6 of 25
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L@ast 4 digits of SSN/TIN
Step 3: Withdrawal instructions: Roth

How would you like to withdraw your Roth money?

Option A: (d Pay it to me.
Option B: A Roll over funds and save for my retirement.
Both: (1 Pay some to me and rall over the rest. Complete both Option A and Option B.

How much of your Roth money do you want paid to you?

Full O Pay 100% to me.
- withdrawal:
c
.g o 1 Pay a portion to me (choose either a percentage or dollar amount, not both):

artia
8— withdrawval: Percentage Dollar amount

OA OR $ F r " ‘
4 Exclude rallover money sources. If this box is not selected, rollover money saurces will

be included.
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IGast 4 digits of SSN/TIN
Step 3: Withdrawal instructions: Roth

How much of your Roth money do you want to roll over?

Full rollover: [ Roll over 100%.

1 Roll over the rest of my withdrawal not paid in Option A.

() Roll over a portian {choose either a percentage or dollar amount, not both):
Partial Percentage Dollar amount
rollover:

0/0 0 R $ T I {4

O Exclude rollover money sources. If this box is not selected, rollover money sources will
be included.

Where would you like your Roth money rolled over?

m | To an Empower | 1 Roth IRA {enter account number below)
C | Premier IRA;
o
=
o
C | Toan Empower | 1 Roth IRA (enter account number below)
Brokerage IRA: | Rl A
To an account | A rollover of Roth money cannot be made to an employer-sponsored retirement plan that
elsewhere: does not allow Roth contributions.
(] Roth IRA

A An employer-sponsored ratirement plan

Name of the IRA company or employer-sponsored retirement plan

Account number faor your new IRA or employer-sponsored retirement plan
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Last 4 digits of SSN/TIN
Step 4: Tax withholding

Federal tax:

than 20%.

Your withholding rate is determined by the type of payment you will receive. Please refer
to IRS Form W-4R for more information.
+ For arollover eligible withdrawal, the default withholding rate is 20%. You can choose

a rate greater than 20% by entering the rate below. You may not choose a rate less

+ For all other payments, the default withholding rate is 10%. You can choase to have

%

a different rate by entering a rate between 0% and 100% below. Generally, you cannot
choose less than 10% for payments to be delivered outside the United States and
its possessions.
+  Complete the percentage box if you would like a rate of withholding that is different from
the default withholding rate. See instructions on page 2 of the IRS Form W-4R found on
irs.gov and the Marginal Rate Tables below for additional information.
+ Enter the rate as a whole number (no decimals).
Percentage

I understand that | am still liable for the payment of federal income tax on the taxakle
amount. | also understand that | may be subject to tax penalties under the estimated tax
payment rules if my payments of estimated tax and withholding, if any, are not adequate.

2024 Marginal rate tables (https://www.irs.gov/pub/irs-pdf/fwdr.pdf)

You may use these tables to help you select the appropriate withholding rate for this withdrawal. Add your income
from all sources and use the calumn that matches your filing status to find the corresponding rate of withholding.

single or married filing separately Married filing jointly Head of household
or qualifying widow(er)
Total income Tax rate for every|Total income Tax rate for every|Total income Tax rate for every
over... dollar more aver... dollar more over... dollar more
30 0% 50 0% 30 0%
14,600 10% 29,200 10% 21,900 10%
26,200 12% 52,400 12% 38,450 12%
61,750 22% 123,500 22% 85,000 22%
115,125 24% 230,250 24% 122,400 24%
206,550 32% 413,100 32% 213,850 32%
258,325 35% 516,650 35% 265,600 35%
623,950* 37% 760,400 37% 631,250 37%

*If married filing separately, use $380,200 instead for this 37% rate.
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Last 4 digits of SSN/TIN

State tax:

Any state tax withholding is based on your state of residence. You can make optional state
tax elections if your state allows. Otherwise, we will withhold the standard state tax rate
based on the requirements of your state of residence and any elections you make below.

(1 ADD an EXTRA {choose either a percentage or a dollar amount, not both):
Percentage Dellar amount

% OR $ | |, |

1 Do notwithhold state taxes from my withdrawal.

I have attached the election form for my state, if required.
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Last 4 digits of SSN/TIN

Step 5: Delivery options

For all amounts
paid directly to you:

2

d

Regular mail to my address on file. (Free) Estimated delivery is up to five business
days after the withdrawal is completed.

Express delivery to my address on file. ($40.00 fee for each type of check - pretax
and Roth.) Estimated delivery is two to three business days after the withdrawal
is completed.

Electronic deposit (ACH) to the bank account on file. (Free) Estimated delivery is two
to three business days after the withdrawal is completed.

Important: If you have more than one bank account on file with us, please
provide the account nickname and the last four digits of the account number that you
would like to use. Far your protection, your ACH banking information must have been
previously submitted to us and verified; otherwise, we will send the check(s) ta your
address on file.

Bank account nickname

Last four digits of the bank account number

For all rollover
checks:

Regular mail to my address con file. (Free) Estimated delivery is up to five business
days after the withdrawal is completed.

Express delivery to my address on file. {$40.00 fee for each type of check - pretax
and Roth.) Estimated delivery is two to three business days after the withdrawal
is completed.
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Last 4 digits of SSN/TIN
Step 6: Signatures and consent

My consent:

I understand and agree to all pages of this form, instruction guide and notice(s) and affirm all information is correct.
I acknowledge the following:

I understand | have the option to elect an installment payout allowed under my plan, and | have elected the withdrawal
option listed above.

| request a withdrawal of my account according to my instructions on the form. Once a payment has been completed,
it cannot be changed or reversed. | understand that my election(s) on this form are effective for 180 days. If | request
a full withdrawal from my account, any residual amounts that may be posted to my account will be paid out in the
same manner as | have elected on this form. | consent to any subsequent payment of these residual amounts in
accordance with this form.

Under penalty of perjury, | certify that the U.S. Social Security number or U.S. Taxpayer ldentification number | have
provided in Step 1is correct. lam a U.S. person if | marked Yes to the Are you o U.S. citizen or U.S. resident alien? question
in Step 1 of this form.

| understand that the IRS requires me to receive the 402(f} Notice of Special Tax Rules on Distributions, which is
included in this packet. | have 30 days after the receipt of this notice to determine if lwould like to take a withdrawal. By
signing this form, l understand | am taking money out before the 30-day decision period expires, and once a payment
has been processed, it cannot be changed or reversed.

Please note:

This withdrawal request may be subject to an administrative review period prior to processing, and the investments in
your accountwill ot be sold until the withdrawal is completed. The review period may take several business days. Your
investments may fluctuate with market performance, so you may want tc review your account with an advisor prior
to making a withdrawal request. If you initiate a fund transfer during the review period, it may delay your withdrawal.
If you want to make investment changes prior to withdrawal, please contact us or access your account online.

Upon completion of the administrative review, the withdrawal may be processed, but the proceeds remain subject to
certain verification controls befare delivery. If the verification controls are not completed for any reason, the praceeds
of the withdrawal will be redeposited into your account as of the current market price on the date of redepaosit.

Any person who presents a false or fraudulent claim is subject to criminal and civil penalties.

My signature Signature date {Required)
_ IHEEEEREE
An original, handwritten signature is required on this form. (mm/dd/yyyy)
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Verify and send

Make sure to complete each step.

Did you provide all nine digits of your U.S. Social Security number/U.S. Taxpayer ldentification number on the
first page and the last four digits on the other pages, answer the citizenship questions and obtain all handwritten
signatures? Omitting information will cause delays.

Send your request. Return all pages with the bar code.

Log into your account at empowermyretirement.com and click Account at the top of
Electronically: the page and then select Overview from the drop-down menu. From the left navigation
menu, select Upload dacuments.

Regular Mail: Empower, PO Box 56025, Baston, MA 02205-6025

Express Mail: Empower, 8515 E. Orchard Road, Greenwood Village, CO 80111

What to expect:

Your form requires approval from City of Tyler, Texas. Acquiring the approval(s) may take several bhusiness days.
Once your form is approved, it can take up to an additional three to five business days for it to be processed, and
additional time may be needed for delivery.

Contact information:
Online empowermyretirement.com

By phone 1-866-816-4400 weekdays from 8 a.m. to 10 p.m. Eastern time
1-303-737-7249 from outside the U.S.
TTY number 1-800-345-1833

Securities, when presented, are offered and/or distributed by Empower Financial Services, Inc., Member FINRA/SIPC. EFSI is an affiliate of
Empower Retirement, LLC; Empower Funds, Inc,; and registered investment adviser Empower Advisory Graup, LLC. This matarial is for informatiaonal
purposes only and is not intended to provide investment, legal or tax recommendations or advice.

Effective December 31, 2020, Empower acquired the Massachusetts Mutual Life Insurance Company's (MassMutual) retirement business, which
includes group insurance retirement business issued by Talcott Resolution Insurance Company (Talcott) previously purchased by MassMutual.
Empower administers the business on MassMutual's behalf, with certain administrative services being performed by MassMutual and its affiliates
during a temperary transition period. MML Distributors, LLC is the principal underwriter for the Talcott group insurance contracts. Empower is not
affiliated with MassMutual, Talcott, or any of their respective affiliates.
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INSTRUCTION GUIDE

This instruction guide provides important information and tips to help you
complete the Withdrawal Form. The sections of the instruction guide match
the sections of the Withdrawal Form.

Please read it carefully and follow along as you complete the
Withdrawal Form.
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Step 1: Your information

U.S. Sacial Security number/U.S. Taxpayer ldentification number

Quick tips:
It's important that you provide your complete and correct U.S. Sacial

* Include full U.S. Social Security number/U.S. Taxpayer Identification number for accurate tax

'?'g)i;g;)érnllar:nlﬁfl:l{:g‘tsibn reporting and verification.

number. Account extension
* Confirm your address. You will only have an account extension if you have multiple accounts
« Attach IRS Form W-8BEN. if on our platform. If you have an account extension, it can be found on
applicable. your statement.

Updates on this request

We will keep you updated on the status of this withdrawal if you provide
us your mohile number or your email address. By providing your mobile
number and/cr email address, you are consenting to receive text
messages, emails, or both related to this request.

Are you a non-resident alien?

If so, we will withhold taxes at a rate of 30% unless your country of
residence has entered into a tax treaty with the U.S. that provides for a
reduced withholding rate or an exemption from withholding. To claim
this treaty rate, you must complete and attach IRS Form W-8BEN. You can
download this form by accessing irs.gov, clicking Forms & Instructions at
the top of the page, and typing "W-8BEN" in the search bar.

Use the tips below to make sure your W-8BEN form is received in
good order.

»  Toreceive the treaty rate, the country must be listed on the IRS
website as having a treaty benefit.

* Your name and country of citizenship must be spelled out and the
country cannot be the United States of America.

*  Your address cannot be a P.O. Box.
»  You must provide a valid date of birth.
*  Your form must be signed and dated.

*  Your foreign tax identifying number cannot match your U.S. Social
Security number or U.S. Taxpayer ldentification number.

»  All countries listed on the form must match.
Confirm your address

For your security, your address on the Withdrawal Form must match
the address we have on file. Address information must be on file for at
least 15 days. If you need to make a change to the address we have on
file, call us at 1-866-816-4400.
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Step 2: Account information

Quick tips:

.

Choose one reason for
your withdrawal.

Know your cptions if you
have aloan.

Reason for your withdrawal

You may only select one reason for your request. If you select
more than one withdrawal reascn, your request will be returned
for further clarification.

Do you have a loan?

If you have an outstanding loan on your account, you have the
following options:

»  Pay off the outstanding loan balance in full.

» Treat the outstanding loan (principal and interest) as a taxable
withdrawal at the time you submit the Withdrawal Form. This is called
a foan offset.

+ Leave the loan active and continue making payments.
Loan offset information

If you do not make a selection to Leave your loan active, and your loan
is treated as a loan offset, you may roll over all or any partian aof the
offset amount if the loan is not in default. Any offset amount that is
not rolled over will be taxed (including the 10% additional income tax
on early withdrawals, unless an exception applies). You may roll over
offset amounts to an IRA or an employer plan (if the plan accepts loan
offset rollovers).

You will have until your tax return due date (including extensions) for
the tax year during which the offset occurs ta complete your rollover.
A gualified plan loan offset occurs when a plan loan in good standing is
offset because your employment ends or your plan terminates. If your
offsat occurs for any other reason, you have 60 days from the date the
offset occurs to complete your rellover.

Step 3: Withdrawal instructions

Quick tips:

Review your vested
account balances.

Decide how much you
want to withdraw.

Decide how you would like
it paid.

Review your rollover
options.

Rollover checks are
made payable to the
new IRA company or new
retirement plan.

Rollover checks are mailed
to you.

Rollover ameunts cannot
be sent electronically.

FSPSRV 06/10/24 Ver.| | WITHDRAWAL 744963-01 | NO_GRPG 64508 / GU35 /VMGWFX | DOCID: 115532451

This is the longest section of the form. You will need to decide how much
you want to withdraw and how you would like to have it paid. You will be
asked to provide your withdrawal instructions for each type of maney you
have in the plan - pretax and Roth.

What's the difference between pretax and Roth accounts?

*  Pretax accounts include contributions, earnings and any rollover
amounts that have not yet been taxed. Employer contributions to
your account are also considered pretax accounts.

«  Roth contributions are a special form of after-tax contributions. The
primary difference occurs when you take a withdrawal. Qualified
distributions of Roth funds, including the earnings, are tax free.

For more information about the difference between pretax and Roth
contributions or information about other rollover options, refer to the
attached 402(f) Notice of Special Tax Rules on Distributions.

How will the withdrawal be paid?
You will need to decide whether you want to have your withdrawal;
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»  Paid directly to you, or

» Rolled over to continue to save for retirement.

You can do both and have a portion paid to you and roll over the rest.
Choosing an amount to pay to yourself

You can choose to withdraw:;

*  Your entire account balance.

+ A specific percentage of your account or a specific dollar amount.
Do not enter both. If your account balance is less than the dallar
amount you requested, 100% will be distributed.

Choosing an amount to roll over

You can choose ta roll over;

* Your entire account balance.

*  The remaining amount that is not paid directly to you.

+ A specific percentage of your account or a specific dollar amount.
Do not enter hoth. If your account balance is less than the dallar
amount you requested, 100% will be distributed.

What types of rollovers are allowed?

»  Pretax funds can be rolled over to an eligible retirement plan {401(a),
401(k), 403(h)) or a Traditional IRA. You can also roll over this maoney
to a Roth IRA. However, if you choose tao roll over this money to a
Roth IRA, these amounts will become subject to federal and state
tax withholding. We will not withhold the taxes and you will be
responsible for making the tax payments when you file your tax
return, The taxable withdrawal will be reported on IRS Form 1099-R,

*  Pretox funds may also be rolled into a governmental 457(b) plan.

*  Roth funds can anly be rolled over to a Roth IRA or an eligible
retirement plan {401(k}, 403(b), governmental 457(b)) that has a
designated Roth account and will accept Roth money.

Who will your rollover check be made payable to?

Your rollover check will be made payable to either the IRA company that
you choose ar the name of the employer-sponsored retirement plan that
you choose. We will include a notation on the check that this rollover is
For Your Benefit.

Will your rollover be automatically sent to the new account?

In most cases, no. For security purpeses and to prevent fraud on your
account, your rollover check will be mailed to you at the address we have
on file. Please confirm that we have your correct address before

you complete this form. You will be responsible for forwarding the
rollover payment to the new IRA provider or new employer plan in a
timely manner. Rollover amounts cannct be sent electronically.

This Withdrawal Form is only used to make the withdrawal from
your account with us. Please contact your new IRA provider or
new employer to open your rollover account. You will need this
information before you complete this form.
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Step 4: Tax withholding

Empower IRA options
Empower offers two different types of IRA accounts:
- Mutual fund IRAs that invest in mutual funds only

- Brokerage IRAs that allow you to invest in individual stock and
other securities

* To establish a new traditional or Roth Empower Premier IRA contact
the retirement solutions center at 1-877-804-6257 to open an
account by phone OR complete an Empower Premier IRA application
at empowerinvesting.com. A minimum vested balance of $500
is required.

* To establish a new traditional or Roth Empower Brokerage IRA
contact Empower Brokerage 1-844-644-0112. A minimum vested
balance of $500 is required.

Exception from early withdrawal penalty for public safety officers

+ Ifyou are a qualified public safety officer who separated from
employment before December 30, 2022:

+ The exception to the 10% additional tax for early distributian
applies if you separated from employment on or after the year in
which you reached age 50.

+ Ifyou are a qualified public safety officer who separated from
employment on or after December 30, 2022, the exception to the
10% additional tax for early distribution is expanded to apply if you
separate from employment on or after you reach age 50 or you have
25 years of service under the plan, whichever is earlier.

+ The individuals who are eligible for this exception now also include
firefighters covered by private sector plans and state or local
government employees who provide services as corrections
officers ar as a forensic security employee providing care, custody,
and control of forensic patients.

For more information, refer to IRS Publication 575 or speak with your
tax advisor.

Quick tips:

+ Attach IRS Form W-4R
to elect your federal
withholding, if applicable.

+ Attach state withholding
form, if applicable.

Please read the attached 402(f) Notice of Special Tax Rules on
Distributions,

How to elect tax withholding calculated?

Your withholding rate is determined by the type of payment you
will receive.

»  For arollover eligible withdrawal, the default withholding is 20%
federal tax. You can enter a rate greater than 20% by entering the
amount on the form. You may not choose a rate less than 20%. Enter
the rate as a whole number {no decimals).

»  For all other payments, we will automatically withhold 10%
federal tax.

If you have too little tax withheld, you will generally owe tax when you file
your tax return and may owe a penalty unless you make timely payments
of estimated tax. If too much tax is withheld, you will generally be due
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Step 5: Delivery options

a refund when you file your tax return. Your withholding choice (or
an election not to have withholding) will generally apply to any future
payment from the same plan or IRA.

You may use the table to help you select the appropriate withholding
rate for this withdrawal. Add your income from all sources and use the
column that matches your filing status to find the corresponding rate of
withholding. See page 2 of the IRS Form W-4R found on irs.gov on how to
use this table.

Any state tax withholding is based on your state of residence.

Special notes about state withholding, if applicable.

If you are making this withdrawal in a state that has different tax
withholding laws from the state you live in, we encourage you to consult
with your tax advisor before making your withholding elections.,

If you would like to withhold taxes differently than your state's rate and
your state allows you to, you must indude a completed state income tax
withholding form with your Withdrawal Form. You can obtain your state's
income tax withholding form on the state’s website.

If the form is reguired for your withdrawal and you do not include it or
do not complete it accurately, the withdrawal will be taxed according to
applicable state regulations.

There is no withholding on amounts you choose to roll over on
this form.

Quick tips:

.

Choose your delivery
option.

Note any applicable fees.

Checks are mailed to the
address we have an file.

Electronic deposits (ACH)
are made to the bank
account we have on file.

Address and banking
information must be on
file for at least 15 days.

To add your bank account,

you can set it up by going
to your account online or

by calling us at the number

listed on this form.
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Your payment will not be delivered until the withdrawal process is
complete. This includes receiving your request in goad arder and any
required information or approvals from City of Tyler, Texas.

Delivery options for Pay it to me amounts
*  Regular mail
*  Express mail

»  Electronic deposit (ACH) (See Important information about electronic
delivery below.)

Delivery options for Rollover amounts
»  Regular mail
+  Express mail

All payments sent by regular or express mail will be sent to the
address we have on file. This is for your security and to help prevent
fraud on your account,

You may nat use this form to update your mailing address. If you need to
update your mailing address, call us at 1-866-816-4400 for instructions.

If an option is not selected, all transactions will be sent by regular mail.
Delivery fees

«  Thereis a $40.00 fee for each type of check (pretax and Roth) sent to
you by express mail.

»  Any delivery fee is non-refundable and will be deducted from the
withdrawal amount.
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*  Express delivery will occur Monday through Friday, with no
signature required.

Important infermation about electronic delivery

+  If requested, your funds can be delivered electronically to your bank
account through the Automated Clearing House {ACH) network. By
choosing electronic delivery, you are authorizing us to deposit and
withdraw funds to and from your account as necessary, including any
adjustments that may be needed. Also, you are authorizing your bank
to receive deposits and allow withdrawals, including adjustments, in
the same manner.

*  Your electrenic deposit (ACH) banking information must have
been previously submitted to us and verified for your protection;
otherwise, we will send the check to your address on file. If you are
using banking information for an installment payment, please login
to your account and verify your banking information or call us at the
number listed on page 1.

*  You authorize and direct your financial institution not to hald any
overpayments on your behalf, or on behalf of your estate or any
current or future joint account holder, if applicable.

Step 6: Sighatures and consent

: B +  We encourage you to consult with your tax or legal advisor
QUICk tIpS' as needed.
. 1‘I')oor'r]n1i forget to sign your »  The Withdrawal Form and instruction guide are not intended to
) . provide tax or legal advice.
» Consider the impact ) o ) .
of market fluctuations » Itis your responsibility to make sure your elections on the Withdrawal
in case(?(our request is Form are accurate. Your elections must meet the tax requirements of
delayed. the Internal Revenue Code. If you are requesting a rollover to another

employer’s plan, you must be certain the plan will accept the rollover.

* You are responsible for any income tax and penalties assessed by the
IRS and state tax authorities based on your chosen elections.

= For your protection, we may hold your withdrawal for additional
security verification.

« If any secticn of the Withdrawal Form is incompleta or inaccurate,
your reguest may not be processed and may require a new form or
additional information before it can be processed.

*  You should be aware that fund companies may charge fees an your
withdrawal if you have not been invested for the required minimum
amount of time. To learn more, please request and read the fund's
prospectus and disclosure documents.

«  Your withdrawal may be subject to other delivery fees ar loss of
interest, or both, based en your investment options, your length of
time in the plan and other possible considerations. To learn mare,
contact us for a withdrawal quote at 1-866-816-4400.

Although we make every effort to keep the information in this
instruction guide current, it is subject to change without notice.
Federal, state, and local tax laws may be revised, and new plan
provisions may be adepted by the plan. For the most up-to-date

FSPSRY 06/10/24 Ver | | WITHDRAWAL 744963-01 | NO_GRPG 64308 / GU35 / VMGWEX | DOCID: 115932461 Guide Page 20 0f 29



version of this instruction guide, please call 1-866-816-4400. The TTY
number is 1-800-345-1833,
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402(f) NOTICE OF SPECIAL TAX RULES ON
DISTRIBUTIONS

For payments not from a designated Roth account
YOUR ROLLOVER OPTIONS

You are receiving this notice because all or a portion of a paymant
you are receiving from the City of Tyler, Texas Deferred Compensation
Plan (the “Plan”) is eligible to be rolled over to an IRA or an employer
plan. This notice is intended to help you decide whether to do such a
rollover.

This notice describes the rollover rules that apply to payments from
the Plan that are not from a designated Roth account (a type of
acceunt in seme employer plans that are subject to special tax). If you
also receive 3 payment from a designated Roth account in the Plan,
you will be provided a different notice for that payment, and the Plan
administrator or the payor will tell you the amount that is being paid
frem each account.

Rules that apply to most payments from a plan are described in the
“General Information About Rollovers” section. Special rules that only
apply in certain circumstances are described in the “Special Rules and
Options"” section.

GENERAL INFORMATION ABOUT ROLLOVERS

How can a rollover affect my taxes?

You will be taxed on a payment from the Plan if you do not roll it over.
If you are under age 592 and dao not do a rollaver, you will alsa have
te pay a 10% additional income tax on early distributions (generally,
distributions made before age 59%), unless an exception applies.
However, if you do a rollever, you will not have to pay tax until you
receive payments later and the 10% additional income tax will not
apply if those payments are made after you are age 59% (or if an
exception to the 10% additional income tax applies).

What types of retirement accounts and plans may accept

my rollover?

You may roll over the payment to either an IRA (an individual
retiremnent account or individual retirement annuity) or an employer
plan (a tax-qualified plan, section 403(b) plan, or governmental section
457(b} plan) that will accept the rollover. The rules of the IRA or
employer plan that helds the rollover will determine your investment
options, fees, and rights to payment from the IRA or employer plan
(for example, IRAs are not subject to spousal consent rules, and IRAs
may not provide loans}. Further, the amount rolled over will become
subject to the tax rules that apply to the IRA or employer plan.

How do | do a rollover?
There are two ways to do a rollover. You can do either a direct rollover
or a 60-day rollover.

If you do a direct rollover, the Plan will make the payment directly to
your IRA or an employer plan. You should contact the IRA sponsor or
the administrator of the employer plan for information on how to do a
direct rollover.

If you do not do a direct rollover, you may still do a rollover by making
a deposit into an IRA or eligible emplayer plan that will accent it.
Generally, you will have 60 days after you receive the payment to make
the deposit. If you de not do a direct rellover, the Plan is required

to withhold 20% of the payment for federal income taxes {(up to the
amount of cash and property received other than employer stack).
This means that, in arder to roll over the entire payment in a 60-day
rollover, you must use other funds to make up far the 20% withheld.
If you do not roll over the entire amount of the payment, the portion
not rolled over will be taxed and will be subject to the 10% additional
incame tax on early distributions if you are under age 59% (unless an
exception appliesh.
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How much may I roll over?

If you wish to do a rollover, you may roll over all or part of the
amount eligible for rollover. Any payment from the Plan is eligible for
rollover, except:

+ Certain payments spread over a period of at least 10 years
or over your life or life expectancy (or the lives or joint life
expectancy of you and your beneficiary);
Required minimum distributions after age 70% (if you were born
before July 1, 1949), after age 72 (if you were born after June 30,
1949 and before January 1, 1951), after age 73 (if you were born
after December 31, 1950 and befare January 1, 1960), or after
death;

+ Hardship distributions;

» Payments of employee stock ownership plan (ESOF) dividends;

» Corrective distributions of contributions that exceed tax
law limitations;
Loans treated as deemed distributions {for example, loans in
default due to missed payments befare your employment ends);
Cost of life insurance paid by the Plan;

»  Payments of certain automatic enrollment cantributions
requested to be withdrawn within 90 days of the
first contribution;

*  Amounts treated as distributed beczuse of a prohibited
allocation of S corporation stock under an ESOP {also, there
will generally be adverse tax consequences if you rall over a
distribution of S corparation stock to an IRA); and
Distributicens of certain premiums for health and
accident insurance.

The Plan administrator or the payor can tell you what portion of a
payment is eligible for rollaver.

Ifl don’t do a rollover, will | have to pay the 10% additional
income tax on early distributions?

If you are under age 59%, you will have to pay the 10% additional
income tax on early distributions for any payment from the Plan
(including amounts withheld for income tax) that you do not roll aver,
unless one of the exceptions listed below applies. This tax applies to
the part of the distributicn that you must include in income and is in
addition to the regular income tax ¢n the payment not rolled aver,

The 10% additional income tax does not apply to the following
payments from the Plan:

Payments made after you separate from service if you will be at
least age 55 in the year of the separation;

Payments that start after you separate from service if paid at
least annually in equal or close to equal amounts over your life
or life expectancy (or the lives ar joint life expectancy of you and
your beneficiary);

»  Payments from a governmental plan made after you separate
from service if you are a qualified public safety employee and you
(1) will be at least age 50 in the year of the separation or (2) have
at least 25 years of service under the Plan;

+ Payments from a tax-qualified plan or section 403(b) plan made
after you separate from service if you are an employee who
provides firefighting services, and you (1) will be at least age 50 in
the year of the separation or (2) have at least 25 years of service
under the Plan;

»  Payments of up to $5,000 made to you from a defined
contribution plan if the payment is a qualified birth or
adoption distribution;

Payments made due to disability;

+  Payments made while you are terminally 1ll;

+ Payments after your death;

+ Payments of ESOP dividends;

* Corrective distributions of contributions that exceed tax
law limitations;
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* Cost of life insurance paid by the Plan;

» Payments made directly to the government to satisfy a federal
tax levy;

» Payments made under a qualified domestic relations
order (QDROY;

*  Payments up to the amount of your deductible meadical expenses
(without regard to whether you itemize deductions for the
taxable year);

»  Certain payments made while you are on active duty if you
were a member of a reserve component called to duty after
September 11, 2001, for more than 179 days;

» Payments of certain automatic enrollment contributions
requested to be withdrawn within 90 days of the
first contribution;

+  Payments of up to $22,000 made in connection with federally-
declared disasters;

+  Phased retirement payment made to federal emplayees;

+ Payments for emergency personal expenses, up to the lesser of
(1) $1,000, or (2) the excess of your vested benefit over $1,000;
and

»  Payments to domestic abuse victims, up to the lesser of {1)
510,000 (or such higher ameount the IRS annaunces for years
after 2024), or (2) 50% of your vested benefit.

If 1 do a rollover to an IRA, will the 10% additional income tax
apply to early distributions from the IRA?

If you receive a payment from an IRA when you are under age

55%, you will have to pay the 10% additional incame tax an early
distributions on the part of the distribution that you must include in
inceme, unless an exception applies. In general, the exceptions to
the 10% additional income tax for early distributions fram an IRA are
the same as the exceptions listed above for early distributions from
a plan. However, there are a few differences for payments from an
IRA, including:

+ The exceptions for payments made after you separate from
service if you will be atleast age 55 in the year of the separatian
{or age 50 or following 25 years of service for qualified public
safety employees and employees providing firefighting services)
de not apply;

»  The exception for qualified domestic relations orders (QDROs)
does not apply (although a special rule applies under which,
as part of a divorce or separation agreement, a tax-free
transfer may be made directly to an IRA of a spouse or former
spouse); and

» The exception for payments made at least annually in equal or
cose to equal amounts over a specified period applies without
regard to whether you have had a separation from service.

Additional exceptions apply for payments from an IRA, including:

+ Payments for gualified higher education expenses;

* Payments up to $10,000 used in a qualified first-time home
purchase;

+  Payments for health insurance premiums after you have
received unemployment compensation for 12 consecutive
weeks {or would have been eligible to receive unemplayment
compensation but for self-employed status); and

*  Payments of net income attributable to an excess IRA
contribution made in a calendar year where such amounts
are distributed by tax return deadline for the year {including
extensicns) and no deduction is allowed for the excess
contribution.

Will I owe State income taxes?
This notice does not describe any State or local income tax rules
(including withholding rules).
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SPECIAL RULES AND OPTIONS

If your payment includes after-tax contributions

After-tax contributions included in a payment are not taxad. If you
receive a partial payment of your total benefit, an allocable partion
of your after-tax contributions is included in the payment, so you
cannot take a payment of only after-tax contributions. However, if
you have pre-1987 after-tax contributions maintained in a separate
account, a special rule may apply to determine whether the after-
tax contributions are induded in a payment. In addition, special rules
apply when yeu do a rollover, as described below.

You may roll over to an IRA a payment that includes after-tax
contributions through either a direct rollover or a 60-day rallover.
You must keep track of the aggregate amount of the after-tax
contributions in all of your IRAs {in order to determine your taxable
income for later payments from the [RAs).

If you do a direct rollover of only a partion of the amount paid from
the Plan and at the same time the rest is paid to you, the partian
directly relled over consists first of the amount that would be taxable
if not rolled over. For example, assume you are receiving a distribution
of $12,000, of which $2,000 is after-tax contributions. In this case,

if you directly roll over $10,000 to an IRA that is not a Rath IRA, no
amount is taxable because the $2,000 amount not rolled over is
treated as being after-tax cantributions. If you do a direct rallover of
the entire amount paid from the Plan to two or more destinations at
the same time, you can choose which destination receives the after-
tax contributions.

Similarly, if you do a 60-day rollover to an IRA of anly a portion of a
payment made to you, the portion rolled over consists first of the
amount that would be taxable if not rclled over. For example, assume
you are receiving a distribution of $12,000, of which $2,000 is after-tax
contributions, and no part of the distribution is directly rolled over. In
this case, if you roll over $10,000 to an IRA that is not a Roth IRATn a
60-day rollover, no amount is taxable because the $2,000 amount not
rolled over is treated as being after-tax contributions.

You may roll over to an employer plan all of a payment thatincludes
after-tax contributions, but only through a direct rollover (and only

if the receiving plan separately accounts for after-tax contributions
and is not a governmental section 457(b) plan). You can do a 60-day
rollover to an employer plan of part of a payment that includes after-
tax contributions, but only up to the amount of the payment that
would be taxable if not rolled over.

If you miss the 60-day rollover deadline

Generally, the 60-day rollover deadline cannot be extended. However,
the IRS has the limited authority to waive the deadline under certain
extraordinary circumstances, such as when external events prevented
you from completing the rollover by the 60-day rollover deadline.
Under certain circumstances, you may claim eligibility for a waiver

of the 60-day rollover deadline by making a written salf-certificatian.
Ctherwise, to apply for a waiver from the IRS, you must file a private
letter ruling request with the IRS. Private letter ruling requests reguire
the payrment of a nonrefundable user fee. For more information,

see |[RS Publication 530-A, Contributions to Individual Retirement
Arrangernents (IRAs).

If your payment includes employer stock that you do not roll over
If you do net do a rollover, you can apply a special rule to payments
of employer stock (or other employer securities) that are either
attributable to after-tax contributions or paid in a lump sum

after separation from service {or after age 5914, disability, or the
participant’s death). Under the special rule, the net unrealized
appreciation on the stock will not be taxed when distributed fram
the Plan and will be taxed at capital gain rates when you sell the
stock. Net unrealized appreciation is generally the increase in the
value of employer stock after it was acquired by the Plan, If you do a
rollover for a payment that includes employer stack (for example, by
selling the stock and rolling over the proceeds within 60 days of the
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payment), the special rule relating to the distributed employer stock
will not apply to any subsequent payments from the IRA or, generally,
the Plan. The Plan administrator can tell you the amount of any net
unrealized appreciation.

If you have an outstanding loan that is being offset

If you have an outstanding loan from the Plan, your Plan benefit may
be offset by the outstanding amount of the loan, typically when your
employment ends. The offset amount is treated as a distribution to
you at the time of the offset. Generally, you may roll over all or any
pertion of the offset amount. Any offset amount that is not rolled
aver will be taxed (induding the 10% additional income tax on early
distributions, unless an exception applies). You may roll aver offset
amounts to an IRA or an employer plan (if the terms of the employer
plan permit the plan to receive plan loan offset rollovers).

How long you have to complete the rollover depends on what kind of
plan loan offset you have. If you have a qualified plan loan offset, you
will have until your tax return due date (including extensions) for the
tax year during which the offset occurs to complete your rollover. A
qualified plan loan offset occurs when a plan loan in good standing

is offset because your employer plan terminates, or because yau

sever from employment. If your plan loan offset accurs far any other
reason (such as a failure to make level loan repayments that results in
a deemed distribution), then you have 60 days from the date the offset
accurs to complete your rollover.

If you were born on or before January 1, 1936

If you were born on or before January 1, 1936, and receive a lump
sum distributicn that you do not roll over, special rules for calculating
the amount of the tax on the payment might apply to you. For more
information, see IRS Publication 575, Pension and Annuity Income.

If your payment is from a sovernmental section 457{b) plan

If the Plan is a governmental section 457(b) plan, the same rules
described elsewhere in this notice generally apply, allowing you ta rall
over the payment to an IRA or an employer plan that accepts rollovers.
Cne difference is that, if you do net do a rollover, you will not have to
pay the 10% additional income tax an early distributions from the Plan
even if you are under age 59% (unless the payment is from a separate
account holding rollover contributions that were made to the Plan
from a tax-qualified plan, a section 403(b) plan, or an IRA). However,

if you do a rollover to an IRA or to an employer plan thatis not a
governmental section 457(b} plan, a later distribution made before
age 59% will be subject to the 10% additional income tax on early
distributions (unless an exception applies). Other differences are that
you cannot do a rollover if the payment is due to an “unforeseeable
emergency” and the special rules under “If your payment includes
employer stock that you do not roll over” and “If you were born on or
before January 1, 1936,” do not apply.

If you are an eligible retired public safety officer and your
payment is used to pay for health coverage or qualified long-term
care insurance

If the Plan is a governmental plan, you retired as a public safety
afficer, and your retirement was by reason of disability or was

after normal retirerment age, you can exclude from your taxable
income plan payments paid as premiums to an accident or health
plan (or a qualified long-term care insurance contract) that your
employer maintains for you, your spouse, or your dependents, up

to a maximum of $3,000 annually. For this purpose, a public safety
officer is a law enforcement officer, firefighter, chaplain, or member of
a rescue squad or ambulance crew.

If you roll over your payment to a Roth IRA

If you roll over a payment from the Plan to a Roth IRA, a special rule
applies under which the amount of the payment rolled over {reduced
by any after-tax amounts) will be taxed. In general, the 10% additional
income tax on early distributions will not apply. However, if you take
the amount rolled over out of the Roth IRA within the five-year period
that begins on January 1 of the year of the rollaver, the 10% additional
incame tax will apply (unless an exception applies).
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If you rell aver the payment to a Roth IRA, later payments from the
Roth IRA that are qualified distributions will not be taxed (including
earnings after the rollover). A qualified distribution from a Roth IRA s a
payment made after you are age 59% (or after your death or disability,
or as a qualified first-time homebuyer distribution of up to $10,000)
and after you have had a Roth IRA for at least 5 years. In applying

this S-year rule, you count from January 1 of the year for which your
first contribution was made to a Roth IRA, Payments from the Roth

IRA that are not qualified distributions will be taxed to the extent of
earnings after the rollover, including the 10% additional income tax

on early distributions (unless an exception applies). You do not have
to take required minimum distributions from a Rath IRA during your
lifetime. For more information, see IRS Publication 590-A, Contributions
to individual Retirement Arrangements (IRAs) and IRS Publication 590-B,
Distributions from tndividual Retirement Arrangements (IRAs).

If you de a rollover to a designated Roth account in the Plan

You cannot roll over a distribution to a designated Roth account in
ancther employer's plan. However, you can roll the distribution over
into a designated Roth account in the distributing Plan. I you roll over
a payment frem the Plan to a designated Roth account in the Plan, the
amount of the payment rolled over (reduced by any after-tax amounts
directly relled over) will be taxed. In general, the 10% additional tax

on early distributions will not apply. However, if you take the amount
rolled over out of the Roth IRA within the five-year period that begins
on January 1 of the year of the rollover, the 10% additional income

tax will apply (unless an exception applies). You are not required to
take required minimum distributions from a designated Roth account
during your lifetime.

If you roll aver the payment to a designated Roth account in the Plan,
later payments from the designated Roth account that are qualified
distributions will not be taxed (including earnings after the rollover),
A gualified distribution from a desighated Roth account is a payment
made both after you are age 59% {or after your death or disability)
and after you have had a desighated Roth account in the Plan for

at least 5 years. In applying this 5-year rule you count from January

1 of the year your first contribution was made to the designated

Roth account. However, if you made a direct rollover to a designated
Roth account in the Plan from a designated Roth account in a plan of
ancther employer, the 5-year period begins on January 1 of the year
you made the first centribution to the designated Roth account in the
Plan or, if earlier, to the designated Roth account in the plan of the
other employer. Payments from the designated Roth account that
are not qualified distributions will be taxed to the extent of earnings
after the rollover, induding the 10% additional income tax on early
distributions {unless an exception applies). With respect ta taxable
years beginning after 2023, you are not required to take required
minimurm distributions from a designated Roth account during your
lifetime.

If you are not a Plan participant

Payments after death of the participant. If you receive a distribution
after the participant’s death that you do not roll aver, the distribution
will generally be taxed in the same manner described elsewhere in this
notice. However, the 10% additional income tax on early distributions
and the special rules for public safety officers do not apply, and the
special rule described under the section "If you were born an or before
January 1, 1936,” applies only if the deceased participant was barn on
or before January 1, 1936.

If you are a surviving spouse, If you receive a payment from the
Plan as the surviving spouse of a deceased participant, you have
the same rollover options that the participant would have had, as
described elsewhere in this notice. In addition, if you choose to do
a rollover to an IRA, you may treat the IRA as your own ar as an
inherited IRA.

An IRA you treat as your own is treated like any other IRA of
yours, so that payments made to you before you are age 59% will
be subject to the 10% additional incame tax an early distributions
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{unless an exception applies) and required minimum distributions
from your IRA do not have to start until after you are age 70 (if
you were born before July 1, 1943), age 72 (if you were born after
June 3¢, 1949, and befare January 1, 1951), or after age 73 {if you
were born after December 31, 1950, and before January 1, 1960).

If you treat the IRA as an inherited IRA, payments from the IRA
will not be subject to the 10% additional income tax on early
distributions. However, if the participant had started taking
required minimum distributions, you will have to receive required
minimum distributions from the inherited IRA. If the participant
had not started taking required minimum distributians from

the Plan, you will nct have to start receiving required minimum
distributions from the inherited IRA until the year the participant
would have been age 70 (if participant was born befare July 1,
1949), age 72 (if participant was born after June 30, 1949, and
before January 1, 1951), or age 73 (if the participant was born
after December 31, 1950, and before January 1, 1960Q).

If you are a surviving beneficiary other than a spouse. If you
receive a payment from the Plan because of the participant's
death and you are a designated beneficiary ather than a surviving
spouse, the only rollover option you have is to do a direct rallover
to an inherited IRA, Payments from the inherited IRA will not be
subject to the 10% additional income tax an early distributions.
You will have ta receive required minimum distributions from the
inherited IRA.

Payments under a GDRO. If you are the spause or former spause af
the participant who recelves a payment from the Plan under a QDRO,
you generally have the same options and the same tax treatment
that the participant would have (for example, you may rall over the
payment to your own IRA or an eligible employer plan that will accept
it). However, payments under the QDRO will not be subject to the 10%
additional incarne tax an early distributions.

If you are a nenresident alien

IT you are a nonresident alien, and you do not do a direct rollover to a
LS. [RA ar LS. employer plan, instead of withholding 20%, the Plan is
generally required to withhold 30% of the payment for federal income
taxes. If the amount withheld exceeds the amount of tax you owe {as
may happen if you do a 60-day rollover), you may request anincome
tax refund by filing Form 1040NR and attaching your Form 1042-5, See
Form W-8BEN for claiming that you are entitled to a reduced rate of
withholding under an income tax treaty. For more information, sae
also IRS Publication 5189, LS. Tax Guide for Aliens, and IRS Publication
515, Withhiolding of Tax an Nonresident Aliens and Foreign Entities.

Other special rules

If a payment is one in a series of payments for less than 10 years,
your choice whether to make a direct rollover will apply to all later
payments in the series (Unless you make a different choice for later
payments). If your payrments for the year are less than $200 (not
including payments from a designated Roth account in the Plan), the
Plan is not required to allow you to do a direct rollaver and is not
required to withhold federal income taxes. However, yau may do a
60-day rollover. Unless you elect otherwise, a mandatory cash-out of
more than $1,000 (not including payments from a designated Roth
acceunt in the Plan) will be directly rolled over to an IRA chosen by the
Plan administrator or the payor. A mandatory cash-out is a payment
from a plan to a participant made before age 62 {or normal retirement
age, if later) and without consent, where the participant's henefit daes
not exceed $7,000 (not including any amounts held under the plan as
a result of a prior rollover made to the plan).

You may have special rollaver rights if you recently served in the U.S.
Armed Forces. For mare infermation on special rollaver rights related
to the U.S. Armed Forces, see IRS Publication 3, Armed Forces” Tax
Guide. You also may have special rollover rights if you were affected
by a federally declared disaster {or similar event), or if you received

a distribution on account of a disaster. For more information on
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special rollever rights related to disastar relief, sce the IRS website at
WWW.ITS. B0V,

Postpenement of Distribution Notice

Generally, if your vested benefit exceeds $5,000.00, you have the
right to defer distribution of your vested account balance fram the
Plan. If you elect to defer your distribution, the Plan will not make a
distribution to you without your consent until required by the terms of
the Plan or by law. If you elect to defer your distribution, your vested
account balance will continua to experience investment gains, losses
and Plan expenses. As a result, the value of your vested account
balance ultimately distributed to you could be mare or less than the
value of your current vested account halance. In determining the
economic consequences of postponing your distribution, you should
compare the administraticn cost and investment options (including
fees) applicable to your vested account balance in the Plan if you
postpone your distribution to the costs and opticns you may obtain
with investment options cutside the Plan.

Upen distribution of your vested account balance fram the Plan,

you will be taxed (except to the extent your vested account balance
consists of after-tax contributions or qualified amaunts held in a
ROTH moeney source) on your vested account balance at the time of
the distribution if you do not rollover your balance. As explained in
greater detail n the 402(f) Notice of Special Tax Rules on Distributions,
you can roll over your distribution directly or you may receive your
distribution and rell it over within 60 days to avoid current taxation
and to continue to have the opportunity to accumulate tax-deferred
earnings. There are many complex rules relating to rollovers, and you
should read the 402(f) Notice of Special Tax Rules on Distributions
carefully before deciding whether a rollover is desirable in your
circumstances. You should also note that a 10% penalty tax may
apply to distributions made before you reach age 59% unless znother
exception applies.

If you defer your distribution of your vested account balance, you
may invest in the investment options available to active employees.
If you do not defer distribution of your vested account balance,

the currently available investment options in the Plan may not be
generally available on similar terms outside the Plan. Fees and
expenses {including administrative or investment-related fees) outside
the Plan may be different from fees and expenses that apply to your
vested account balance in the Plan. For more information about fees,
expenses, and currently available Plan investment options, including
investment related fees, refer to the prospectuses and/or disclosure
documents regarding Plan investments and fees gvailable from your
Plan administrator and/or Plan service representative.

When considering whether to defer your distributian, carefully review
the Plan Document and/or Plan's Summary Plan Description, including
the sections on timing of distributions and available distributians.,

FOR MORE INFORMATION

You may wish to consult with the Plan administratar or payor, or a
professional tax advisor, before taking a payment from the Plan, Also,
you can find more detailed information on the federal tax treatment
of payments from employer plans in: IRS Publication 575, Pension

ond Annuily income; IRS Publication 590-A, Contributions ta individual
Retirement Arrangements (IRAs); IRS Publication 590-B, Distributians from
Individual Retirement Arrangements (IRAs); and IRS Publication 571, Tox-
Sheftered Annuity Plans (403(b) Plans). These publications are available
from a local IRS office, on the web at www.irs.gov, or by calling 1-800-
TAX-FORM.

402(f) NOTICE OF SPECIAL TAX RULES ON
DISTRIBUTIONS

For payments from a designated Roth account
YOUR ROLLOVER OPTIONS

You are receiving this notice because all or a portion of a payment
you are receiving from the City of Tyler, Texas Deferred Compensation
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Plan (the “Plan®) is eligible to be rolled over to 2 Roth IRA or designated
Reth account in an empleyer plan. This notice is intended to help you
decide whether to do a rollover.

This notice describes the rollover rules that apply to payments from
the Plan that are from a designated Roth account. If you alsa receive
a payment from the Plan that is not from a designated Roth account,
you will be provided a different notice for that payment, and the Plan
administrator or the payor will tell you the amount that is being paid
from each account,

Rules that apply to most payments from a designated Roth account
are described in the “General Information About Raollovers” section.
Special rules that only apply in certain circumstances are described in
the "Special Rules and Options” secticn.

GENERAL INFORMATION ABOUT ROLLOVERS

How can a rollover affect my taxes?

After-tax contributions included in a payment from a designated Roth
account are not taxed, but earnings might be taxed. The tax treatment
of earnings included in the payment depends on whether the payment
is a qualified distribution. If a payment is only part of your designated
Roth account, the payment will include an allocakle partion of the
earnings in your designated Rath account.

If the payment from the Plan is not a qualified distribution and you

do not do a rollover to a Reth IRA ar a designated Roth account in an
employer plan, you will be taxed on the partion of the payment that

is earnings. If you are under age 59%, a 10% additional income tax

on early distributions (generally, distributions made before age 5912 )
will also apply te the earnings (unless an exception applies). However,
if you do a rollover, you will nct have to pay taxes currently on the
earnings and you will not have to pay taxes later on payments that are
qualified distributions.

I the payment from the Plan is a qualified distribution, you will not be
taxed on any part of the payment even if you do not do a rollover. If
yau de a rellover, vou will not be taxed on the amount you roll aver
and any earnings on the amount you roll over will not be taxed if paid
later in a qualified distribution.

A qualified distribution from a designated Roth account in the Plan is a
payment made after you are age 59% (or after your death or disability)
and after you have had a designated Roth account in the Plan for
atleast 5 years. In applying the 5-year rule, you count from January

1 of the year your first contribution was made to the designated

Roth account. However, if you did a direct rollover to a designated
Roth account in the Plan from a designated Roth account in anather
ernployer plan, your participaticn will count from January 1 of the
year your first contribution was made to the designated Rath account
in the Plan or, if earlier, to the designated Roth account in the other
ernployer plan.

Any distributicn from a pension-linked emergency savings account
(PLESA)}, if offered by the Plan, is treated as a qualified distribution.
Alsa, for purposes of determining the portion of a PLESA distribution
that is attributable to contributions or earnings, the PLESA may be
treated separate from the rest of your designated Roth account.

What types of retirement account and plans may accept

my rollover?

You may roll over the payment to either a Roth IRA (a Roth individual
retirement account or Roth individual retirement annuity) or a
designated Roth account in an emplcyer plan (a tax-qualified plan,
section 403(b) plan, or governmental section 457 plan) that will accept
the rollover. The rules of the Roth IRA ar employer plan that haolds
the rollover will determine your investment options, fees, and rights
to payment from the Roth IRA or employer plan (for example, Roth
IRAs are not subject to spousal consent rules, and Roth IRAs may naot
provide loans). Further, the amount rolled over will become subject to
the tax rules that apply to the Roth IRA or the designated Roth account
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in the employer plan. In general, these tax rules are similar to those
described elsewhere in this notice, but differences incude:

» Ifyoudo a rollover to a Roth IRA, all of your Roth IRAs will he
considered for purposes of determining whether you have
satisfied the 5-year rule (counting from January 1 of the year for
which your first contribution was made to any of your Roth [RAS),

» Ifyoudo a rollover to a Roth IRA, you must keep track of the
aggregate amount of the after-tax contributions in all of your
Roth IRAs (in order to determine your taxable income for later
Roth IRA payments that are not qualified distributions).

»  Eligible rollover distributions from a Roth IRA can only be rolled
cver to another Roth IRA.

How dol do a rollover?
There are two ways to do a rollover. You can either da a direct rollover
or a 60-day rollover.

If you do a direct rollover, the Plan will make the payment directly

to your Roth IRA or designated Roth account in an employer plan.
You should contact the Roth IRA spansor or the administrator of the
employer plan for information on how ta do a direct rallover.

If you do not do a direct rollover, you may still do a rollover by making

a deposit (generally within 60 days) Into a Roth IRA, whether the
payment is a qualified or nangualified distribution. In addition, you
can de a rollover by making a depesit within 60 days into a designated
Roth account in an employer plan if the payment is a nanqualified
distribution and the rallover does not exceed the amount of the
earnings in the payment. You cannot do a 60-day rollover to an
employer plan of any part of a qualified distributian. If you receive a
distributicn that is a nongualified distribution and you do not roll over
an amount at least equal to the earnings allocable to the distribution,
you will be taxed on the amount of those earnings not rolled over,
including the 10% additicnal income tax on early distributions if you
are under age 59% (Unless an exception applies).

If vou do a direct rollover of only a partion of the amount paid from
the Plan and a pertion is paid to you at the same time, the portion
directly relled over consists first of earnings,

If you do net do a direct rollover and the payment is not a qualified
distribution, the Plan is required to withhold 20% of the earnings for
federal income taxes (up to the amount of cash and property received
cther than employer stock). This means that, in order to rall over the
entire payment in a 60-day rollover to a Roth IRA, you must use other
funds to make up for the 20% withheld.

How much may I roll over?

If youwish to do a rollover, you may roll aver all or part of the
amount eligible for rollover. Any payment from the Plan is eligible for
rollover, except:

» Certain payments spread over a period of at least 10 years or
over your life or life expectancy (or the joint lives or joint life
expectancies of you and your beneficlary);

+ Required minimum distributions;

+ Hardship distributions;

+ Payments of employee stock ownership plan (ESOP) dividends;

+ Corrective distributions of contributions that exceed tax
law limitations;

+ Loans treated as deemed distributions {for example, loans in
default due to missed payments befare your employment ends);

» Cost of life insurance paid by the Plan;

+  Payments of certain automatic enrollment cantributions
requested to be withdrawn within 90 days of the
first contribution;

* Amounts treated as distributed because of a prohibited
allacation of S carporation stock under an ESOP {also, there
generally will be adverse tax consequences if S carparation stack
is held by an IRA), and
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* Distributions of certain premiums for health and
accident insurance.

The Plan administrator er the payor can tell you what portion of a
payment is eligible for rollover.

If I don't do a rollover, will | have to pay the 10% additional
income tax on early distributions?

If a payment is not a gualified distribution and you are under age
56%, you will have to pay the 10% additional income tax on early
distributions with respect to the earnings allocated to the payment
that you do net roll over {including amounts withheld for income
tax), unless one of the exceptions listed below applies. This tax is in
addition to the regular income tax on the earnings not rolled aver.

The 10% additional income tax does not apply to the following
payments from the Plan:

»  Payments made after you separate from service if you will be at
least age 55 in the year of the separation;

» Payments that start after you separate from service if paid at
least annually in equal or close to equal amounts over your life ar
life expectancy (or the joint lives ar joint life expectancies of you
and your beneficiary);

»  Payments from a governmental plan made after you separate
from service if you are a qualified public safety emplayee and you
(1) will be at least age 50 in the year of the separation or {2) have
at least 25 years of service under the Plan;

+  Payments from a tax-qualified plan or section 403(b) plan made
after you separate from service if you are an employee who
provides firefighting services, and you (1) will be at least age 50in
the year of the separation or (2) have at least 25 years of service
under the Plan;

+  Payments of up te $5,000 made to you from a defined
contribution plan if the payment is a qualified birth or
adoption distribution;

» Payments made due to disability;

» Payments made while you are terminally ill;

+  Payments after your death;

+ Payments of ESOP dividends;

+ Corrective distributions of contributions that excead tax
law limitations;

» Cost of life insurance paid by the Plan;

»  Payments made directly to the government to satisfy a federal
tax levy;

»  Payments made under a qualified domestic relations
order (QDROY,

*  Payments up to the amount of your deductible medical expenses
(without regard to whether you itemize deductions for the
taxable year);

» Certaln payments made while you are an active duty if you
were a member of a reserve component called to duty after
Septernber 11, 2001, for more than 179 days;

+ Payments of certain automatic enrollment contributions
requested to be withdrawn within 90 days of the first
contribution;

»  Payments of up to $22,000 made in connection with federally-
declared disasters;

*  Payments for emergency personal expenses, up to the lesser of
(1) $1,000, or (2) the excess of your vested benefit over $1,000;
and

+ Payments to domestic abuse victims, up to the lesser of (1)
$10,0C0 (or such higher amount the IRS announces for years
after 2024), or (2} 50% of your vested benefit,

IfI do a rollover to a Roth IRA, will the 10% additional income tax
apply to early distributions from the IRA?

If you receive a payment frorm a Roth IRA when you are under age
59%, you will have to pay the 10% additional income tax on early
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distributions on the earnings paid fraom the Roth IRA, unless an
exception applies or the payment is a qualified distribution. In general,
the exceptions to the 10% additional income tax for early distributions
from a Reth IRA listed above are the same as the exceptions for early
distributions from a plan. However, there are a few differences for
payments from a Roth [RA, including:

* The exceptions for payment made after you separate from
service if you will be at least age 55 in the year of the separation
(or age 50 or following 25 years of service for qualified public
safety employees and employees providing firefighting services)
do not apply;

+  The exception for qualified domestic relations arders {QDROs)
does not apply (although & special rule applies under which, as
part of a divorce or separation agreement, a tax-free transfer
may be macde directly to a Roth IRA of a spouse or former
spouse}; and

* The exception for payments made at least annually in equal or
close to equal ameunts over a specified period applies without
regard to whether you have had a separation from service.

Additional exceptions apply for payments from an IRA, including;

+ Payments for qualified higher education expenses;

+ Payments up to $10,000 used in a qualified first-time home
purchase;

+ Payments for health insurance premiums after you have
received unemployment compensation for 12 consecutive
weeks (or would have been eligible to receive unemployment
compensation but for self-employed status); and

+ Payments of net incame attributable to an excess IRA
contribution made in a calendar year where such amounts
are distributed by tax return deadline for the year {including
extensions) and no deduction is allowed for the excess
contribution.

Will I owe State income taxes?
This notice does not describe any State or local income tax rules
(including withholding rules).

SPECIAL RULES AND OPTIONS

If you miss the 60-day rollover deadline

Generally, the 60-day rollover deadline cannot be extended. However,
the IRS has the limited authority to waive the deadline under certain
extraordinary circumstances, such as when external events prevented
you from completing the rollover by the 60-day rollover deadline.
Under certain circumstances, you may claim eligibility for a waiver

of the 60-day rollover deadline by making a written self-certificatian,
Otherwise, to apply for a waiver from the IRS, you must file a private
letter ruling request with the IRS. Private lettar ruling requests require
the payment of a nonrefundable user fee. For mare information,

see IRS Publication 590-A, Contributions to Individual Retirement
Arrangements (/RAs).

If your payment includes employer stock that you do not roll over
If you receive a payment that is not a qualified distribution and

you do not roll it over, you can apply a special rule to payments of
employer stock (or other employer securities) that are paid in a lump
sum after separation from service (or after age 591, disabhility, or

the participant’s death). Under the special rule, the net unrealized
appreciation on the stock included in the earnings in the payment
will not be taxed when distributed to you from the Plan and will he
taxed at capital gain rates when you sell the stock. If you do a rollover
te 2 Roth IRA for a nonqualified distribution that includes employer
stock (for example, by selling the stack and rolling over the proceeds
within 60 days of the distribution), you will not have any taxable
income and the special rule relating to the distributed employer
stock will not apply to any subsequent payments from the Roth IRA
or, generally, the Plan. Net unrealized appreciation is generally the
increase in the value of the employer stock after it was acquired by
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the Plan. The Plan administrator can tell you the amount of any net
unrealized appreciation.

If you receive a payment that is a quzlified distribution that includes
employer stock and you do not roll it over, your basis in the stock
{used to determine gain or loss when you later sell the stock) will equal
the fair market value of the stock at the time of the payment from

the Plan.

If you have an outstanding loan that is being offset

If you have an outstanding loan from the Plan, your Plan benefit may
be offset by the outstanding amount of the loan, typically when your
ermnployment ends. The offset amount is treated as a distribution to
you at the time of the offset. Generally, you may rollover all or any
portion of the offset amount, If the distribution attributable to the
affset is not a qualified distribution and you do not roll aver the offset
amount, you will be taxed on any earnings included in the distribution
(including the 10% additional income tax on early distributions, unless
an exception applies). You may rollover the earnings included in the
loan offset to a Roth IRA or designated Rath account in an employer
plan (if the terms of the employer plan permit the plan to receive plan
Ioan offset rollovers). You may also roll over the full amount af the
offset to a Roth IRA.

How long you have to complete the rollover depends on what kind of
plan loan offset you have. If you have a qualified plan loan affset, yau
will have until your tax return due date {including extensions) far the
tax year during which the offset accurs to complete your rollover. A
qualified planloan offset occurs when a plan loan in gaod standing is
offset because your employer plan terminates, or because you sever
from employment. If your plan loan offset occurs for any other reason
(such as failure to make level repayments that results in a deermed
distribution}, then you have 60 days from the date the offset occurs to
complete your rollover.

If you receive a nonqualified distribution and you were born on or
before January 1, 1936

IT you were born on or before January 1, 1936, and receive a lump

sum distributicn that is not a qualified distribution and that you do
not roll over, special rules for calculating the amount of the tax on the
earnings in the payment might apply to you. For more information,
see IRS Publication 575, Pension and Annuity Income.

If your payment is from a governmental section 457{b) plan

If the Plan is a governmental section 457(b) plan, the same rules
described elsewhere in this notice generally apply, allowing you to

roll over the payment tc an [RA or an employer plan that accepts
rollovers. One difference is that, if you receive a payment that is not a
qualified distribution and you do nct roll it over, you will not have to
pay the 10% additional incorme tax on early distributions with respect
to the earnings allocated to the payment that you do not rall over,
even if you are under age 59% (unless the payment is from a separate
account helding rollover contributions that were made to the Plan
from a tax-qualified plan, a section 403() plan, or an IRA). However,
if you do a rollover to an IRA or to an emplayer plan thatis not a
gavernmental section 457(b) plan, a later distribution that is not a
qualified distribution made before age 59% will be subject to the 10%
additional income tax on earnings allocated to the payment (unless
an exception applies). Gther differences include that yau cannat do a
rollover if the payment is due to an "unforeseeable emergency” and
the special rules under "If your payment includes employer stock that
you do not roll over" and “If you were born aon or before January 1,
1936," do not apply.

If you receive a nonqualified distribution, are an eligible retired
public safety officer, and your payment is used to pay for health
coverage or qualified long-term care insurance

If the Plan is a governmental plan, you retired as a public safety
afficer, and your retirement was by reason of disability or was after
nermal retirement age, you can exclude from your taxable income
nonqualified distributions paid as premiums to an accident or health
plan (or a qualified long-term care insurance contract) that your
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employer maintains far you, your spouse, or your dependents, up

to @ maximum of $3,000 annually. For this purpose, a public safety
officer is a law enforcement officer, firefighter, chaplain, or memier of
a rescue squad or ambulance crew.

If you are not a Plan participant
Payments after death of the participant. If you receive a distribution

after the participant’s death that you do not roll over, the distribution
will generally be taxed in the same manner dascribed elsewhere in

this notice. However, whether the payment is a qualifiad distribution
generally depends on when the participant first made a cantribution
to the designated Roth account in the Plan. Alsg, the 10% additional
income tax on early distributions and the special rules for public safety
officers do not apply, and the special rule described under the section
"If you receive a nonqualified distribution and you were barn on or
before January 1, 1936," applies only if the participant was born on or
before January 1, 1936,

If you are a surviving spouse. If you receive a payment from the
Plan as the surviving spouse of a deceased participant, you have
the same rollover options that the participant would have had, as
described elsewhere in this notice. In addition, if you chaose te do
a rollover to a Roth IRA, you may treat the Roth IRA as your own
or as an inherited Roth IRA,

A Roth IRA you treat as your own is treated like any other Roth
IRA of yours, so that you will not have to receive any required
minimum distributions during your lifetime and earnings paid to
you 'n a nongualified distribution before you are age 59% will be
subject te the 10% additional income tax on early distributions
(unless an excepticn applies).

If you treat the Roth IRA as an inherited Roth IRA, payments from
the Roth IRA will not be subject to the 10% additional incorne tax
on early distributions. An inherited Roth IRA is subject to required
minimum distributions. You will not have ta start receiving
required minimum distributions from the inherited Roth IRA until
the year the participant would have been age 70% (if participant
was born before July 1, 1949), age 72 (if participant was barn
after June 30, 1949 and before January 1, 1951), or age 73 (if

the participant was born after December 31, 1950, and hefore
January 1, 1960).

If you are a surviving beneficiary other than a spause. If you
receive a payment from the Plan because of the participant’s
death and you are a designated beneficiary other than a surviving
spouse, the only rallover aption you have is to do a direct rollover
to an inherited Roth IRA, Payments from the inherited Rath IRA,
even if made in a nonqualified distribution, will not be subject

to the 10% additional income tax on early distributions. You

will have to receive required minimum distributions from the
inherited Roth IRA.

Payments under a QDRO. If you are the spouse or a farmer spouse of

the participant who receives a payment from the Plan under a QDRO,
you generally have the same options and the same tax treatment
that the participant would have (for example, you may roll aver the
payment to your own Roth IRA or to a designated Rath account in an
eligible employer plan that will accept it).

If you are a nonresident alien

If you are a nonresident allen, you do not do a direct rollover to a
U.S. IRA or U.S. employer plan, and the payment is not a qualified
distribution, the Plan is generally required to withhold 30% {instead
of withholding 20%} of the earnings for federal income taxes. If

the amount withheld exceeds the amount of tax you owe {as may
happen if you do a 60-day rollaver), you may request an incame tax
refund by filing Form 1040NR and attaching your Fortm 1042-5, See
Form W-8BEN fer claiming that you are entitled to a reduced rate of
withhelding under an income tax treaty. For more information, see
also IRS Publication 519, {45, Tox Guide for Aliens, and IRS Publication
515, Withholding of Tax on Nonresident Aliens and Foreign Entities.
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Other special rules

If a payment is one in a series of payments for less than 10 years,
your choice whether to make a direct rollover will apply to all later
payments in the series (unless you make a different choice for
later payrnents).

If your payments for the year (only including payments from the
designated Roth account in the Plan) are less than $200, the Flan is
not required to allow you to do a direct rollover and is not required to
withhold federal income taxes. However, you can do a 60-day rollover,

Unless you elect otherwise, a mandatory cash-out from the designated
Reth account in the Plan of more than $1,000 will be directly rolled
over to a Roth IRA chosen by the Plan administrator or the payar. A
mandatory cash-out is a payment from a plan to a participant made
before age 62 (or normal retirement age, if later) and without consent,
where the participant's benefit does not exceed $7,000 {nat including
any amounts held under the plan as a result of a priar rollover made
to the plan).

You may have special rollover rights if you recently served in the U.S.
Armed Forces. For more information on special rollaver rights related
to the U.S. Armed Forces, see IRS Publication 3, Armed Forces' Tax
Guidle. You also may have special rollover rights if you were affected
by a federally declared disaster (or similar event), or if you received

a distribution on account of a disaster. For more information an
special rollover rights related to disaster relief, see the IRS website at
WA, IT'S. SOV,

Postponement of Distribution Notice

Generally, if your vested benefit exceeds $5,000.00, you have the
right to defer distribution of your vested account balance from the
Plan. If you elect to defer your distribution, the Plan will not make a
distribution to you without your consent until required by the terms of
the Plan or by law. If you elect to defer your distribution, your vested
account balance will continue to experience investment gains, losses
and Plan expenses. As a result, the value of your vested account
balance ultimately distributed to you could be more or less than the
value of your current vested account balance. In determining the
economic consequences of postpening your distribution, you should
compare the administration cost and investment options (including
fees) applicable to your vested account balance in the Plan if you
postpone your distribution to the costs and options you may obtain
with investment options cutside the Plan.

Upon distribution of your vested account balance from the Plan,

you will be taxed (except to the extent your vested account balance
consists of after-tax contributions or qualified amounts held in a
ROTH money source) on your vested account balance at the time of
the distribution if you do not rollover your balance. As explained in
greater detail in the 402(f) Notice of Special Tax Rules an Distributions,
you can roll over your distribution directly or you may receive your
distribution and roll it over within 60 days to avoid current taxation
and to continue to have the opportunity to accumulate tax-deferred
earnings. There are many complex rules relating to rollavers, and you
should read the 402(f) Notice of Special Tax Rules on Distributions
carefully before deciding whether a rollover is desirable in your
circumstances. You sheuld also nate that a 10% penalty tax may
apply to distributions made before you reach age 59% unless anather
exception applies.

If you defer your distribution of your vested account balance, you

may invest in the investment options available to active emplayees.

If you do not defer distribution of your vested account balance,

the currently available investment optians in the Plan may not be
generally available on similar terms autside the Plan. Fees and
expenses (including administrative or investment-related fees) outside
the Plan may be different from fees and expenses that apply to your
vested account balance in the Plan. For more information about fees,
expenses, and currently available Plan investment aptions, including
investment related fees, refer to the prospectuses and/or disclosure
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documents regarding Plan investments and fees available fram yaur
Plan administrator and/or Plan service representative.

¥YWhen consicering whether to defer your distribution, carefully review
the Plan Document and/or Plan’s Summary Plan Description, including
the sections on timing of distributions and available distributions.

FOR MORE INFORMATION
You may wish to consult with the Plan administrator or payor, ar a
professional tax adviser, before taking a payment from the Plan. Also,
you can find more detailed information on the federal tax treatment
of payments from employer plans in: IRS Publication 575, Pension
and Annuily income; IRS Publication 590-A, Contributions ta individual
Retirement Arrangements (IRAs); IRS Publication 590-B, Distributions from
Individual Retirement Arrangements (IRAs); and IRS Publication 571, Tox-
Sheltered Annuity Plans (403(b) Plans). These publications are available
from a local IRS office, on the web at www.irs.gav, or by calling 1-800-
TAX-FORM,
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